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The information contained in these financial statements constitutes an unofficial translation of the 
financial statements published by the Company in Hebrew.  The Hebrew version is the binding 

version.  This translation was prepared for convenience purposes only. 
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Somekh Chaikin Telephone 972 3  684  8000 

KPMG Millennium Tower Fax  972 3  684  8444 

17 Ha'arba'a Street, PO Box 609 Internet www.kpmg.co.il 

Tel Aviv 61006 Israel 

 
To: 

The shareholders of Koor Industries Ltd 

 

Subject: Special auditors’ report on separate interim financial information according to Regulation 38D of the 

Securities Regulations (Periodic and Immediate Reports) – 1970  

 

Introduction 
 

We have reviewed the separate interim financial information presented in accordance with Regulation 38D of the 

Securities Regulations (Periodic and Immediate Reports) – 1970 of Koor Industries Ltd. (hereinafter – the Company) 

as of March 31, 2011 and for the three month period then ended. The separate interim financial information is the 

responsibility of the Company’s Board of Directors and of its Management. Our responsibility is to express a 

conclusion on the separate interim financial information based on our review. 

 

We did not review the separate interim financial information of investee companies the investments in which 

amounted to NIS 390,471 thousand as at March 31, 2011, and the profit from these investee companies amounted to 

NIS 10,249 thousand for the three month period then ended. The financial statements of those companies was 

reviewed by other auditors whose review reports thereon were furnished to us, and our conclusion, insofar as it 

relates to amounts emanating from the financial statements of such companies, is based solely on the said review 

reports of the other auditors. 

 

Scope of Review 
 

We conducted our review in accordance with Standard on Review Engagements 1, "Review of Interim Financial 

Information Performed by the Independent Auditor of the Entity" of the Institute of Certified Public Accountants in 

Israel. A review of separate interim financial information consists of making inquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with generally accepted auditing standards in Israel 

and consequently does not enable us to obtain assurance that we would become aware of all significant matters that 

might be identified in an audit. Accordingly, we do not express an audit opinion. 

 

Conclusion 

 

Based on our review and the review reports of other auditors, nothing has come to our attention that causes us to 

believe that the accompanying separate interim financial information was not prepared, in all material respects, in 

accordance with Regulation 38D of the Securities Regulations (Periodic and Immediate Reports) – 1970. 

 

Somekh Chaikin 

Certified Public Accountants (Isr.) 

 

May 17, 2011 

 
 

 
 
Somekh Chaikin, a partnership registered under the Israeli Partnership 

Ordinance, is the Israeli member firm of KPMG International, a Swiss 
cooperative. 

 



 

Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

 Condensed Interim Financial Position Data as at 

  March 31 December 31 

  3122 3121 3121 
  )Unaudited) )Unaudited) )Audited) 
  NIS thousands NIS thousands NIS thousands 

 

 

Assets       
       
Current assets       
Cash and cash equivalents   367,21:   214,274   008,255  
Short-term deposits and investments                        

including financial derivatives 
 

 96,889   03,105   03,205  

Other receivables    33,957   040,577   2,703  

       
   475,844   7,702,718   041,273  

       

       
Long-term investments       
Balance for investees   5,1:8,249   0,124,858   8,225,500  
Assets available for sale   214,884   370,330   38,208  
Pledged assets available for sale   2,344,526   100,840   7,738,248  
Other investments and pledged deposits   212,752   2,824   778,537  
Loans to investees   499,645   403,382   822,041  

       

   6,:35,612   1,033,358   0,042,305  

       
Investment property   81,:11   07,255   15,355  

       
Fixed assets   862   127   104  

       
Total assets   7,471,996   2,385,001   0,842,227  

 

 
The accompanying supplementary information is an integral part of the condensed interim separate financial data.



 

Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

Condensed Interim Financial Position Data as at 

  March 31 December 31 

  3122 3121 3121 
  )Unaudited) )Unaudited) )Audited) 
  NIS thousands NIS thousands NIS thousands 

 

Liabilities       
       
Current liabilities       
       
Credit from banks   211,111   -   -  
Current maturity of debentures   264,1:5   050,223   708,532  
Trade payables   3,31:   4,001   4,552  
Other payables and credit balances   253,256   720,028   850,004  
Financial derivatives   94,448   7,800   747,710  
Dividend payable   -   415,520   -  
Provisions   2,361   055   055  

           
   593,146   7,542,725   028,225  

       
Long-term liabilities       
Liabilities to banks   894,4:7   824,020   125,458  
Debentures   2,976,966   7,307,000   4,550,223  
Capital note from subsidiary   7,493   0,824   0,824  
Other liabilities including financial derivatives   -   2,848   -  
Deferred tax liabilities   3,621   38,003   -  
Employee benefits   8:4   7,740   223  

          
   3,769,:47   4,253,057   4,138,348  

       
Equity       
       
Share capital   675,657   002,020   002,020  
Premium on shares   4,:15,686   8,352,010   8,352,010  
Treasury shares  (7,182)  (0,517)  (0,517)  
Reserves  (2,739,161)   20,413  (7,103,302)  

Retained earnings    495,:25   328,021   421,324  

          
Total equity attributed to holders of the 

Company 
 

 4,32:,:25   0,234,370   4,307,512  

       
Total liabilities and equity   7,471,996   2,385,001   0,842,227  

 
 
     

Ami Erel 

Chairman of the Board of Directors 

 Raanan Cohen 

Chief Executive Officer 

 Oren Hillinger 

Chief Financial Officer 
 
Approval date of financial statements: May 17, 2011 
 
 

The accompanying supplementary information is an integral part of the condensed interim separate financial data.



 

Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

Condensed Interim Statement of Income Data 

 
  For the three-month period ended For the year ended 
  March 31 December 31 

  3122 3121 3121 

  )Unaudited) )Unaudited) )Audited) 
  NIS thousands NIS thousands NIS thousands 

 
Revenues     
Revenues from rental fees   2,829   7,082   0,342  
Koor's equity in the earnings of investees   :5,187   454,457   05,454  
Gain from realization and dividend on securities 

available for sale 

 

 3,9:2    -   12,022  
Other income   -    -   3,800  
Management fee and financing income from 

investees 
 

 4,783   8,535   72,083  
Financing income   ::,96:   22,754   47,027  
   313,327   407,541   711,255  
Expenses     

General and administrative expenses   :,762   0,321   28,455  
Koor's equity in the losses of investees   4,:9:   2,021   822,272  
Other expenses   3,354   2,308   70,358  

Financing expenses   75,966   40,808   413,003  
   91,849   25,325   022,235  
       
Earnings (loss) before income tax   232,589   475,521  (051,535)  

Income tax   :,37:  (4,005)  (43,732)  
       
Earnings (loss) for the period attributed to the 
holders of the Company 

 
 241,858   451,281  (080,422)  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying supplementary information is an integral part of the condensed interim separate financial data.



 

 
Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

Condensed Interim Comprehensive Income Data 

 
  For the three-month period ended For the year ended 
  March 31 December 31 

  3122 3121 3121 
  )Unaudited) )Unaudited) )Audited) 
  NIS thousands NIS thousands NIS thousands 

 
Earnings (loss) for the period attributed to holders the 

Company  241,858   451,281  (080,422)  
    
Components of other comprehensive income (comprehensive 

loss):    
    
Foreign currency translation differences from  foreign operations (38,216)  (45,730)  (25,401)  
Foreign currency translation differences from  foreign operations 
recognized in gain/loss  -   2,821   2,821  

Net change in fair value of financial assets available for sale, net 
of tax  51,541   84,541  (418,125)  

Impairment loss on financial assets available for sale, recognized 
in statement of income  -   -   4,171  

Actuarial losses from defined benefits plan  -   -  (430)  
Koor's equity in comprehensive income (loss) of investees, net 

of tax   235,875   720,170  (7,421,330)  

    
Total  comprehensive income (comprehensive loss) for the 

period attributed to holders of the Company  379,947   275,885  (4,787,052)  

 
 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

The accompanying supplementary information is an integral part of the condensed interim separate financial data.



 

Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

Condensed Interim Cash Flows Data 
  For the three-month period ended For the year ended 
  March 31 December 31 

  3122 3121 )**(  3121 )**(  
  )Unaudited) )Unaudited) )Audited) 
  NIS thousands NIS thousands NIS thousands 
 
Cash flows generated by operating activities    
    
Earnings (loss) for the period  241,858   451,281  (080,422)  
      
Adjustments:      
Financial expenses (income), net (49,511)  (47,007)   422,205  
Koor's equity in results of investees, net (:1,198)  (731,002)   432,070  
Dividend received   6,558   1,073   32,728  
Depreciation and amortization  22   77   21  
Increase (decrease) in employee benefits, net  (:6)   20  (221)  
Income tax expenses (savings) (:,37:)   4,005   43,732  
Revaluation of investment property  -  - (3,755)  
Capital losses (gains), net, from realization and dividend of 

investment in investees and securities available for sale (3,9:2)   2,242  (03,205)  
Impairment of assets and investments    3,429   -   74,501  
Decrease (increase) in other receivables and debit balances (8:3)  (2,542)   404  
Decrease in trade and other payables and credit balances (5,545)  (842)  (75,720)  
Income tax paid  -   -  (1,072)  

 (8,556)  (211)   20,432  
Net cash inflows generated by operating activities with investees (42)  (884)  (7,220)  

      
Net cash inflows (outflows) generated by operating activities (8,587)  (7,453)   28,208  

    
Cash flows generated by investing activities    
Purchase of fixed assets  -  (41)  (22)  
Proceeds from realization of investments in available for sale 

securities,  investees and other  -   4,504   -  
Proceeds from assets held for sale  -   70,712   70,712  
Investment in available for sale securities and in investees and other (85,879)  (23,840)  (425,155)  
Decrease (increase) in pledged deposits, net  7,233   -  (31,810)  
Increase in short-term deposits and investments, net (94:)  (1,730)  (3,808)  
Cash flows from settlement  of derivatives, net  54,966   42,020)*(   85,123  
Interest received  3,5::   7,232   0,704  

 (34,242)  (74,703)  (880,808)  
Net cash inflows (outflows) generated by investing activities with 

investees (21,724)  (052,084)   74,485  

      
Net cash outflows generated by investing activities (44,855)  (045,157)  (848,788)  

 
(*) Reclassified.  See Note 2(C)(1) to the condensed interim consolidated financial statements. 
 
(**) Reclassified.  See Note 2(C)(2) to the condensed interim consolidated financial statements. 

 

 
The accompanying supplementary information is an integral part of the condensed interim separate financial data.



 

 
Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

Condensed Interim Cash Flows Data (cont.) 
 
  For the three-month period ended For the year ended 

  March 31 December 31 

  3122 3121 3121 
  )Unaudited) )Unaudited) )Audited) 

  NIS thousands NIS thousands NIS thousands 

 
Cash flows generated by financing activities     
Dividend distribution   -   -  (403,301)  
Interest paid  (46,35:)  (82,175)  (725,842)  
Cash flows from settlement of derivatives, net   -   -)*(   121  
Long-term loans received    -   84,810   320,384  
Long-term loans and debentures repaid  (264,1:5)  (84,232)  (333,217)  
Increase credit from banks, net   211,111   -   4,137  

  (99,454)   (82,288)  (205,024)  
Net cash inflows (outflows) generated by financing 

activities with investees 
 

(26:,87:)   -   702,200  

     
Net cash outflows by financing activities   (359,223)  (82,288)  (854,710)  

     
Change in cash and cash equivalents  (39:,443)  (000,128)  (027,200)  
        
Cash and cash equivalents – beginning of period   664,911   7,780,837   7,780,837  
        
Effect of fluctuations in exchange rate on balances of 

cash and cash equivalents 
 

(9,46:)  (1,480)  (180)  

     
Cash and cash equivalents – end of period   367,21:   214,274   008,255  

 
(*) Reclassified.  See Note 2(C)(1) to the condensed interim consolidated financial statements. 
 

 
 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

The accompanying supplementary information is an integral part of the condensed interim separate financial data.



 

Koor Industries Ltd. 

 

Condensed Interim Separate Financial Data as at March 31, 2011 

Supplementary Data 
 

(1) General 

 
The interim separate financial Data is presented in accordance with Regulation 38D of the Israeli Securities 

Regulations (Periodic and Immediate Reports), 1970, and does not include all the information required under 

Regulation 9C and Addendum 10 to the Israeli Securities Regulations (Periodic and Immediate Reports), 
1970, regarding financial information attributed to the Company alone.  It is to be read in conjunction with 

the financial statement data from the consolidated financial statements attributed to the Company alone as at 

December 31, 2010 and the condensed consolidated interim financial statements as at March 31, 2011 ("the 

consolidated financial statements"). 

 

In this interim financial information attributed to the Company alone: 

 
(1) The Company – Koor Industries Ltd. 

 

(2) Subsidiaries – Companies, including partnerships, the financial statements of which are consolidated in 

full, directly or indirectly, in the Company's financial statements. 
 

(3) Investees – subsidiaries and companies, including partnerships, the Company's investment in which is 

included in the financial statements, directly or indirectly, by the equity method. 
 

(2) Additional significant information required to understand the interim separate financial data 

 
Regarding additional significant information, see Notes 4, 5, 6 and 8 to the condensed consolidated interim 

financial statements. 

 

(3) Related parties 

 

During the first quarter of 2011, the Company transferred NIS 160 million as current debt to M.A.G.M. 

Chemistry Holdings Ltd ("MAGM"), a wholly-owned subsidiary. In addition the Company transferred NIS 18 
million to MAGM. 


