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Somekh Chaikin Telephone 972 3  684  8000 

KPMG Millennium Tower Fax  972 3  684  8444 

17 Ha'arba'a Street, PO Box 609 Internet www.kpmg.co.il 

Tel Aviv 61006 Israel 

 
To: 

The shareholders of Koor Industries Ltd 
 
Subject: Special auditors’ report on separate interim financial information according to Regulation 

38D of the Securities Regulations (Periodic and Immediate Reports) – 1970  

 

Introduction 
 
We have reviewed the separate interim financial information presented in accordance with Regulation 38D 

of the Securities Regulations (Periodic and Immediate Reports) – 1970 of Koor Industries Ltd 

(hereinafter – the Company) as of September 30, 2011 and for the nine and three month periods then 

ended. The separate interim financial information is the responsibility of the Company’s Board of 

Directors and of its Management. Our responsibility is to express a conclusion on the separate interim 

financial information based on our review. 
 
We did not review the separate interim financial information in the financial statement of investee 

companies the investments in which amounted to NIS 531,256 thousand as of September 30, 2011, and the 

profit from these investee companies amounted to NIS 141,883 thousand and NIS 796 thousand for the 

nine and three month periods then ended, respectively. The financial statements of those companies were 

reviewed by other auditors whose review reports thereon were furnished to us, and our conclusion, insofar 

as it relates to amounts emanating from the financial statements of such companies, is based solely on the 

said review reports of the other auditors. 
 
Scope of Review 
 
We conducted our review in accordance with Standard on Review Engagements 1, "Review of Interim 

Financial Information Performed by the Independent Auditor of the Entity" of the Institute of Certified 

Public Accountants in Israel. A review of separate interim financial information consists of making 

inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical 

and other review procedures.  
 
A review is substantially less in scope than an audit conducted in accordance with generally accepted 

auditing standards in Israel and consequently does not enable us to obtain assurance that we would become 

aware of all significant matters that might be identified in an audit. Accordingly, we do not express an 

audit opinion. 
 
Conclusion 
 
Based on our review and the review reports of other auditors, nothing has come to our attention that causes 

us to believe that the accompanying separate interim financial information was not prepared, in all material 

respects, in accordance with Regulation 38D of the Securities Regulations (Periodic and Immediate 

Reports) – 1970 

 

Somekh Chaikin 

Certified Public Accountants (Isr.) 

 

November 16, 2011 

 

 
 

Somekh Chaikin, a partnership registered under the Israeli Partnership 
Ordinance, is the Israeli member firm of KPMG International, a Swiss 

cooperative. 
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Condensed Interim Financial Position Data as at 

  September 30 December 31 

  1122 1121 1121 

  )Unaudited) )Unaudited) )Audited) 

  NIS thousands NIS thousands NIS thousands 

 

 

Assets       

       

Current assets       

Cash and cash equivalents   126,315   344,115   335,355  

Short-term deposits and investments including 

financial derivatives 
 

 11,632   93,516   96,395 
Pledged deposits   563,234   -   -  

Other receivables (including investees)   621,613   42,419   1,436  

         

   2,611,121   369,323   912,346  

       

       

Long-term investments       

Balance for investees   1,341,614   1,215,531   5,315,599  

Financial assets available for sale   221,251   62,333   65,335  

Pledged financial assets available for sale   221,165   4,163,551   4,465,115  
Pledged deposits   -   33,653   63,931  

Other investments   3,112   43,536   41,156  

Loans to investees   521,344   133,142   533,312  

         

   5,164,466   9,313,143   3,913,695  

         

Investment property   41,411   94,355   25,655  

         

Fixed assets   414   223   291  

         

Total assets   1,531,141   2,431,593   9,513,114  

 
 

The accompanying supplementary information is an integral part of the condensed interim separate financial 

data.
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Condensed Interim Financial Position Data as at 

  September 30 December 31 

  1122 1121 1121 

  )Unaudited) )Unaudited) )Audited) 

  NIS thousands NIS thousands NIS thousands 

 

 

Liabilities       
       
Current liabilities       
       
Credit from banks   2,635,553   -   -  
Loan from controlling shareholders   343,541   -   -  
Current maturities of debentures   562,112   435,561   435,561  
Trade payables   2,112   4,323   1,553  
Other payables and credit balances (including investees)  214,122   142,221   559,991  
Financial derivatives   221,221   415,329   414,429  
Provisions   2,111   355   355  

         
   1,441,166   169,346   335,115  

        
Long-term liabilities        
Liabilities to banks   -   221,939   235,155  
Debentures   2,314,261   4,669,365   1,559,116  
Capital note from subsidiary   3,621   9,531   9,531  
Deferred tax liabilities   -   1,916   -  
Employee benefits   341   4,543   336  

        
   2,325,115   1,234,653   1,265,615  

        
Equity        
        
Share capital   135,153   391,319   391,319  

Premium on shares   6,415,141   5,651,323   5,651,323  

Treasury shares  (3,142)  (9,524)  (9,524)  

Reserves  (114,214)  (4,141,296)  (4,236,631)  

Retained earnings (accumulated loss)   (6,221,221)   933,595   112,631  

        

Total equity attributed to holders of equity rights in 

the Company 

 
 2,111,266   5,653,914   1,634,523  

        
Total liabilities and equity   1,531,141   2,431,593   9,513,114  

 
 
     

Ami Erel 

Chairman of the Board of Directors 

 Raanan Cohen 

Chief Executive Officer 

 Oren Hillinger 

Chief Financial Officer 
 
Approval date of financial statements: November 16, 2011 
 
 
The accompanying supplementary information is an integral part of the condensed interim separate 

financial data.
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Condensed Interim Statement of Income Data 

 
 For nine-month period ended For three-month period ended For year ended 
 September 30 September 30 December 31 
 1122 1121 1122 1121 1121 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

 NIS thousands NIS thousands NIS thousands NIS thousands NIS thousands 

 
Revenues      
Revenues from rental fees  1,223   3,535   2,334   4,341   9,613  

Koor's equity in the earnings of investees  213,121   24,336   21,116   5,335   35,151  

Gain from realization and dividend from       

 financial assets available for sale  54,244   21,912   1,261   3,935   21,931  
Other income  41   -   3   -   6,599  
Management fee and financing income from 

investees  22,521   45,124   21,262   1,336   41,956  
Financing income  6,262   49,315   2,543   2,413   14,334  

  226,324   426,245   14,461   15,539   422,155  

Expenses      

General and administrative expenses  16,223   15,519   4,366   3,515   15,155  

Koor's equity in the losses of investees  6,225,212   53,959   2,114,231   154,436   511,343  

Loss from  impairment of financial assets 

available for sale  1,522   45,151   -   2,933   41,593  

Other expenses  -   1,336   -   -   1,353  

Financing expenses  612,614   111,436   226,141   413,214   126,396  

  6,135,421   169,521   2,361,136   563,943   931,165  

      

Loss before income tax (6,622,111)  (449,991)  (2,311,312)  (521,116)  (352,565)  

Income tax (11,136)   449  (66,162)   41,395  (16,461)  

      
Loss for the period attributed to      
 the holders of the Company (6,562,122)  (449,319)  (2,361,314)  (536,599)  (359,131)  

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying supplementary information is an integral part of the condensed interim separate financial data.
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Condensed Interim Comprehensive Income Data 

 
 For nine-month period ended For three-month period ended For year ended 
 September 30 September 30 December 31 
 1122 1121 1122 1121 1121 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

 NIS thousands NIS thousands NIS thousands NIS thousands NIS thousands 

 
Loss for the period attributed to holders of 

the Company (6,562,122)  (449,319)  (2,361,314)  (536,599)  (359,131)  

      

Components of other comprehensive 

income (comprehensive loss):      

      
Foreign currency translation differences from  
foreign operations  41,624  (52,599)   211,144  (34,355)  (35,132)  

Foreign currency translation differences from  
foreign operations recognized in gain/loss  -   1,512   -  -  1,512  

Net change in fair value of financial assets 
available for sale, net of tax (614,421)  (155,253)  (115,115)   39,113  (125,215)  

Impairment loss on financial assets available 
for sale, recognized in statement of income  -   45,151   -   2,931   1,242  

Actuarial losses from defined benefits plan  -   -   -   -  (163)  
Koor's equity in comprehensive income (loss) 
of investees  2,435,122  (351,521)   626,412   154,951  (4,112,669)  

      
Comprehensive loss for the period 

attributed to holders of the Company (2,415,166)  (4,429,613)  (2,621,412)  (413,159)  (1,454,353)  

 

 

 

 

 

 

 

 

 

 

 
The accompanying supplementary information is an integral part of the condensed interim separate financial data.
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Condensed Interim Cash Flows Data 

 
 For nine-month period ended For three-month period ended For year ended 
 September 30 September 30 December 31 
 1122 1121)*(  1122 1121)*(  1121)**(  

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

 NIS thousands NIS thousands NIS thousands NIS thousands NIS thousands 

 
Cash flows generated by operating activities      
      
Loss for the period (6,562,122)  (449,319)  (2,361,314)  (536,599)  (359,131)  
Adjustments:      
Financial expenses, net  614,224   461,326   212,422   459,634   111,195  
Koor's equity in results of investees, net  6,144,215  (55,135)   2,544,611   112,556   161,949  
Dividend received  36,142   31,639   21,222   9,355   63,415  
Depreciation and amortization  61   51   21   45   12  
Increase (decrease) in employee benefits (165)   152  (216)   94  (132)  
Income tax expenses (saving)  11,136  (449)   66,162  (41,395)   16,461  
Revaluation of investment property  -   -   -   -  (6,455)  

Capital losses (gains) from  realization and 

impairments, net of investment and assets and 

dividends (55,513)  (32,154)  (1,261)   1,553  (32,263)  

Decrease (increase) in other receivables and 

debit balances (6,241)  (559)  (1,512)  (415)   191  

Increase (decrease) in trade and other payables 

and credit balances (4,523)  (11,932)   611  (2,966)  (45,419)  
Income tax received (paid)  2,212  (46,399)   515   -  (2,941)  

  63,435   13,654   6,512  (9,321)   13,163  

Net cash inflows (outflows) generated by 

operating activities with investees (2,152)  (1,421)   2,154  (1,191)  (4,313)  
          
Net cash inflows (outflows) generated by 

operating activities  61,416   15,236   5,414  (6,451)   15,135  

      
Cash flows generated by investing activities      
Purchase of fixed assets  -  (11)   -  (1)  (11)  
Proceeds from realization of assets held for sale  -   49,423   -   -   49,423  
Investment in available for sale financial assets 

and in investees and other (262,245)  (129,661)  (52,151)  (3,631)  (135,255)  

Increase  in pledged deposits, net (654,135)  (33,355)  (166,641)  (26,352)  (62,523)  

Increase  (decrease) in short-term deposits , 

pledged deposits and investments, net  55,335  (45,444)   22,565  (4,511)  (6,595)  

Cash flows from settlement  of derivatives, net (52,425)   52,554  (43,451)  (41)   55,236  
Interest received  5,124   5,542   2,534   393   3,431  

 (521,442)  (549,134)  (612,443)  (39,544)  (553,595)  

Net cash inflows (outflows) generated by 

investing activities with investees (631,121)   2,345  (211,221)   -   41,155  

      
Net cash outflows generated by investing 

activities (251,426)  (553,614)  (513,412)  (39,544)  (515,455)  
 
 

(*) Reclassified.  See Note 2 to the condensed interim consolidated financial statements. 

 

 

The accompanying supplementary information is an integral part of the condensed interim separate financial data.
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Condensed Interim Cash Flows Data (cont.) 
 
 
 For nine-month period ended For three-month period ended For year ended 
 September 30 September 30 December 31 
 1122 1121 1122 1121 1121 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

 NIS thousands NIS thousands NIS thousands NIS thousands NIS thousands 

 
 
Cash flows generated by financing activities      

Dividend distribution  -  (196,632)   -   -  (196,632)  

Interest paid (263,266)  (451,129)  (45,421)  (36,246)  (415,511)  

Cash flows from settlement of derivatives, net (2,112)  (152)  (2,112)  (152)   232  
Long-term loans received   -   613,651   -   995,391   613,651  
Loans received from controlling shareholders  411,111   -   411,111   -   -  

Long-term loans and debentures repaid (216,145)  (666,324)   -   -  (666,324)  

Increase credit from banks, net  121,111   1,264   231,111   -   1,264  

  416,211  (133,233)   432,434   325,653  (195,911)  

Net cash inflows (outflows) generated by 

financing activities with investees (232,143)   443,594  (2,614)  (113,216)   433,199  

      

Net cash (outflows) generated by financing 

activities   411,453  (515,112)   431,331   513,436  (551,429)  

      

Change in cash and cash equivalents (15,125)  (913,956)   612,514   135,511  (334,339)  

      

Cash and cash equivalents – beginning of 

period  116,211   4,459,564   242,642   139,115   4,459,564  

      

Effect of fluctuations in exchange rate on 

balances of cash and cash equivalents  25,632   914   26,254   4,659  (253)  

      

Cash and cash equivalents – end of period  126,315   344,115   126,315   344,115   335,355  

 

 

 

 

 

 

 

 

 
The accompanying supplementary information is an integral part of the condensed interim separate financial data.
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Supplementary Information 
 

Note 1 – General 

 

The interim separate financial information is presented in accordance with Regulation 38D of the 

Israeli Securities Regulations (Periodic and Immediate Reports), 1970, and does not include all the 

information required under Regulation 9C and Addendum 10 to the Israeli Securities Regulations 

(Periodic and Immediate Reports), 1970, regarding financial information attributed to the Company 

alone.  It is to be read in conjunction with the separate financial information as at December 31, 2010 

and for the year then ended and in conjunction with the condensed consolidated interim financial 

statements as at September 30, 2011 ("the condensed interim consolidated financial statements"). 

 

In this interim financial information attributed to the Company alone: 

 

(1) The Company – Koor Industries Ltd. 

 

(2) Subsidiaries – Companies, including partnerships, the financial statements of which are 

consolidated in full, directly or indirectly, in the Company's financial statements. 

 

(3) Investees – subsidiaries and companies, including partnerships, the Company's investment in 

which is included in the financial statements, directly or indirectly, by the equity method. 

 

(2) Additional significant information required to understand the financial information 

attributed to the Company alone 

 

Regarding additional significant information, see Notes 3, 4, 5, 6, 8 and 9 to the condensed 

consolidated interim financial statements. 

For the impact of early adoption of IFRS 9 (2009) see notes 3(C)(1) and 5(1) to the said condensed 

statements. 

 

 

(3) Related parties 

 

The total of cash inflows net of repayments by the Company in the nine-month and three-month 

periods ended September 30, 2011 to MAGM Chemistry Holdings Ltd., a wholly-owned subsidiary, 

is NIS 542 million and NIS 120 million, respectively. 

 


